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Air France-KLM Group

CONSOLIDATED INCOME STATEMENT (unaudited)

In € millions
Period from January 1 to June 30 Notes 2019 2018
Sales 5 13,036 12,432
Revenues 13,036 12,432
External expenses 6 (7,806) (7,299)
Salaries and related costs 7 (4,020) (3,812)
Taxes other than income taxes (93) (87)
Other income and expenses 9 454 436
EBITDA 1571 1,670
Amortization, depreciation and provisions 8 (1,474) (1,442)
Income from current operations 97 228
Sales of aircraft equipment 23 4)
Other non-current income and expenses 10 (30) (23)
Income from operating activities 90 201
Cost of financial debt 11 (221) (236)
Income from cash and cash equivalents 11 27 20
Net cost of financial debt (194) (216)
Other financial income and expenses 11 (110) (74)
Income before tax (214) (89)
Income taxes 12 (33) (68)
Net income of consolidated companies (247) (157)
Share of profits (losses) of associates 8 (2)
Net income for the period (239) (158)
Non-controlling interests 1 1
Net income - Group part (240) (159)
Earnings per share — Equity holders of Air FrandévK(in euros)

- basic 13 (0.59) (0.40)

- diluted (0.59) (0.40)

The accompanying notes are an integral part oetbessolidated financial statements.
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Air France-KLM Group

CONSOLIDATED STATEMENT OF RECOGNIZED INCOME AND

EXPENSES (unaudited)

In € millions
Period from January 1 to June 30 2019 2018
Net income for the period (239) (158)

Effective portion of changes in fair value hedgd anst of hedging recognized

. - S 404 629

directly in other comprehensive income

Change in fair value and cost of hedging transéetoeprofit or loss (79) (302)
Currency translation adjustment - Q)
Defgrred tax on items of comprehensive income thawill be reclassified to (103) (94)
profit or loss
Total of other comprehensive income that will be reclassified to profit or loss 222 232
Remeasurements of defined benefit pension plans (1) (331) 192
Fair value of equity instruments revalued through CClI (12) (38)
Deferred tax on items of comprehensive income thatill not be reclassified to 52 (34)
profit or loss
Total of other comprehensive income that will not be reclassified to profit or loss (291) 120
Total of other comprehensive income, after tax (69) 352
Recognized income and expenses (308) 194
- Equity holders of Air France-KLM (310) 193
- Non-controlling interests 2 1

The accompanying notes are an integral part oethessolidated financial statements.

@ Remeasurement of defined benefit pension plansrimosed of €886 million related to the differenetween the expected and actual
return on assets (June 2018: €(14) million) ancR&@) million related to the change in actuarialasptions (June 2018: €206 million)
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Air France-KLM Group

CONSOLIDATED BALANCE SHEET (unaudited)

Assets June 30, December 31,
In € millions Notes 2019 2018
Goodwill 217 217
Intangible assets 1,248 1,194
Flight equipment 14 10,541 10,167
Other property, plant and equipment 14 1,530 1,503
Right-of-use assets 5,079 5,243
Investments in equity associates 305 311
Pension assets 15 174 331
Other financial assets 1,384 1,487
Deferred tax assets 441 544
Other non-current assets 242 264
Total non-current assets 21,161 21,261
Other short-term financial assets 469 325
Inventories 702 633
Trade receivables 2,558 2,191
Other current assets 1,224 1,062
Cash and cash equivalents 19 4,418 3,585
Total current assets 9,371 7,796
Total assets 30,532 29,057
The accompanying notes are an integral part oetheasolidated financial statements.
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Air France-KLM Group

CONSOLIDATED BALANCE SHEET (unaudited) (continued)

Liabilities and equity

June 30, December 31,

In € millions Notes 2019 2018
Issued capital 16.1 429 429
Additional paid-in capital 4,139 4,139
Treasury shares (67) (67)
Perpetual 403 403
Reserves and retained earnings 16.1 (3,327) (3,051)
Equity attributable to equity holders of Air France- 1577 1,853
KLM

Non-controlling interests 13 12
Total equity 1,590 1,865
Pension provisions 15 2,285 2,098
Return obligation liability and other provisions 17 3,097 3,035
Financial debt 18&19 5,949 5,733
Lease debt 18&19 3,473 3,546
Deferred tax liabilities - 4
Other non-current liabilities 293 459
Total non-current liabilities 15,097 14,875
Return obligation liability and other provisions 17 558 492
Current portion of financial debt 18&19 1,080 826
Lease debt 18&19 955 989
Trade payables 2,500 2,460
Deferred revenue on ticket sales 4,407 3,153
Frequent flyer programs 837 844
Other current liabilities 3,505 3,548
Bank overdrafts 19 3 5
Total current liabilities 13,845 12,317
Total liabilities 28,942 27,192
Total equity and liabilities 30,532 29,057

The accompanying notes are an integral part oetbessolidated financial statements.

30/07/2019



Air France-KLM Group

CONSOLIDATED STATEMENT OF CHANGES IN STOCKHOLDERS’
EQUITY (unaudited)

Number of Issued Additional Treasury Perpetual Reserves  Equity Non- Total
In € mill shares capital  paid-in shares and attributable controlling equity
n < milions capital retained to holders of interests
earnings Air France-
KLM
January 1, 2018 428,634,035 429 4,139 (67) 600 (2,693) 2,408 12 2,420
Gain / (loss) on cash flow hedges R B R R B 233 233 R 233
Fair value of equity instruments
through OCI - - - - - (38) (38) - (38)
Remeasurements of defined benefit
pension plans ° - ° ° - 158 158 ° 158
Currency translation adjustment - - - - - 1) 1) - 1
Other comprehensive income - - - - - 352 352 - 352
Net result for the period - - - - - (159) (159) 1 (158)
Total of income and expenses
recognized - - - - - 193 193 1 194
June 30, 2018 428,634,035 429 4,139 (67) 600 (2,500) 2,601 13 2,614
December 31, 2018 428,634,035 429 4,139 (67) 403 (3,051) 1,853 12 1,865
Gain / (loss) on cash flow hedges - - - - - 221 221 1 222
Fair value of equity instruments
through OCI - - - - - 9 ()] - 9)
Remeasurements of defined benefit
pension plans B B B B B (282) (282) - (@8
Other comprehensive income - - - - - (70) (70) 1 (69)
Net result for the period (240) (240) 1 (239
Total of income and expenses
recognized - - - - - (310) (310) 2 (308)
OCEANE - - - - - 35 35 - 35
Dividends paid and coupons on
perpetual B B B B B B ° @ @
Other - - - - - - (1) - (1)
June 30, 2019 428,634,035 429 4,139 (67) 403 (3,327) 1,577 13 1,590
The accompanying notes are an integral part oetheasolidated financial statements.
The amounts included in other comprehensive incaragresented net of deferred tax.
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Air France-KLM Group

CONSOLIDATED STATEMENT OF CASH FLOWS (unaudited)

Period from January 1 to June 30 Notes 2019 2018
In € millions
Netincome from continuing operations (239 (158)
Amortization, depreciation and operating provisions 1,47¢ 1,442
Financial provisions 89 57
Loss (gain) on disposals of tangible and intangasieets (31) 7
Loss (gain) on disposals of subsidiaries and aatexi (2) -
Derivatives — non monetary result 24 (23)
Unrealized foreign exchange gains and losses, net 52 108
Share of (profits) losses of associates (8) 1
Deferred taxes 30 61
Other non-monetary items 64 (182)
Financial capacity 1,45¢ 1,313
(Increase) / decrease in inventories (73) (67)
(Increase) / decrease in trade receivables (371 (517,
Increase / (decrease) in trade payables 24 163
Change in other receivables and payables 1,207 1,254
Change in working capital requirement 787 833
Net cash flow from operating activities (A) 2,241 2,146
Acquisition of subsidiaries, of shares in non-cold entities - (8)
Purchase of property plant and equipment and iitténgssets (B) (1,465 (1,534
Proceeds on disposal of subsidiaries, of sharaerircontrolled entities 8 3
Proceeds on disposal of property plant and equiparehintangible assets (C) 76 46
Dividends received 7 3
Decrease (increase) in net investments, more thmorghs 20 5
Net cash flow used in investing activities (1,354 (1,485
Increase of equity due to new convertible bonds 54 -
Issuance of debt 762 295
Repayment on debt (339 (998)
Payments on lease debts (D) (501, (517)
New loan: (34) (115;
Repayment on loans 20 66
Dividends and coupons on perpetual paid (1) (1)
Net cash flow from financing activities (39) (1,270
Effect of exchange rate on cash and cash equisademt bank overdrafts (net of (13) 8
cash acquired or sold)
Change in cash and cash equivalents and bank ovefts 83t (601)
Cash and cash equivalents and bank overdraftgyatrieg of period 3,58( 4,667
Cash and cash equivalents and bank overdraftdatfgreriod 4,41 4,066
Income tax (paid) / reimbursed (flow included irecgting activities) 5 (20)
Interest paid (flow included in operating activifje (221, (256)
Interest received (flow included in operating aitis) 14 7
The accompanying notes are an integral part oetheasolidated financial statements.
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Air France-KLM Group

Period from January 1 to June 30 Notes 2019 2018
in € millions

Net cash flow from operating activities A 2,241 2,146
Purchase of property plant and equipment and iitténgssets B (1,465) (1,534)
Proceeds on disposal of property plant and equiparghintangible c 76 26

assets

Operating free cash flow (*) 19 852 658

Payments on lease debts D (501) (517)
Operating free cash flow adjusted (**) 351 141

The accompanying notes are an integral part oetbessolidated financial statements.
) See note 3 in notes to the consolidated finantagdments.
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Air France-KLM Group

NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS
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Air France-KLM Group

1. BUSINESS DESCRIPTION

As used herein, the term "Air France—KLM" refers Air France-KLM SA, a limited liability company
organized under French law. The term “Group” isrespnted by the economic definition of Air FrandeMK
and its subsidiaries. The Group is headquartereBramce and is one of the largest airlines in tholdy
The Group’s core business is network activitiesclvhincludes passenger transportation on schedliggdsfand
cargo activities. The Group’s activities also imddu aeronautics maintenance, “low cost” passenger
transportation (Transavia) and other air-transpeleted activities.

The limited company Air France-KLM, domiciled atr2ie Robert Esnault-Pelterie 75007 Paris, Frarscthe
parent company of the Air France-KLM Group. Air kca-KLM is listed for trading in Paris (Euronext)ca
Amsterdam (Euronext).

The presentation currency used in the Group’s fir@rstatements is the euro, which is also Air EeeKLM’s
functional currency.

2. SIGNIFICANT EVENTS

2.1. Events occurring during the period

Convertible bond (OCEANE) issued in 2019

On March 20, 2019, Air France-KLM issued 27,901, 18%ds convertible and/or exchangeable for new or
existing Air France-KLM shares (OCEANE) with a midttyl date fixed at March 25, 2026 for a total noalin
amount of €500 million. Each bond has a nominaueadf €17.92. The annual coupon amounts to 0.125 pe
cent. The conversion period of these bonds rums fiday 4, 2019 to the seventh working day precedimg
normal or early reimbursement date. The convensito is one share for one bond.

Repayment at par, plus accrued interest, will besipbe on March 25, 2024 on request of the bondérel Air
France-KLM can enforce the cash reimbursement egdtbonds by exercising a call option running frionil
15, 2022 if the share price exceeds 130 per cettteohominal, amounting to €23.29, encouraging OREA
bond holders to convert their bonds into Air FrakdéV shares.

Upon issue of this convertible debt, Air France-Kligktorded a debt of €446 million, correspondinghe
present value of future payments of interest anchinal discounted at the rate of a similar bond witha
conversion option. The option value was evaluatedéducting this debt value from the total nomiaadount
(i.e. €500 million) and was recorded in equity.

Voluntary Departure Plan
Voluntary Departure Plan focused on Air France gobstaff of short haul, aimed at the respectiveadepe of

some 465 full time equivalents. The Group accoigingade a provision of €32 million to the incomatstment
as of June 30, 2019.

2.2. Subsequent events

On July 30, 2019, the Board decided to early plaserogressively the A380 aircraft from the flegtthe end
of 2022. The impact of this decision, at this staigeestimated around € (400) million, mainly dwethe
acceleration in the depreciation of the aircrafte TGroup expects to account for the impact in “ott@n-current
incomes and expenses” as from the third quart20t® and to spread it over the period until 2022.
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Air France-KLM Group

3. ACCOUNTING POLICIES

3.1. Accounting principles

Accounting principles used for the consolidated fiancial statements

Pursuant to the European Regulation n° 1606/20QRilgf19, 2002, the consolidated financial statesefthe
Air France-KLM Group as of December 31, 2018 westalglished in accordance with the International
Financial Reporting Standards (“IFRS”) as adoptgedhe European Commission on the date these cdaseti
financial statements were established.

The interim condensed consolidated financial statémas of June 30, 2019 are prepared in accordgitice
IFRS, as adopted by the European Union on the thate condensed consolidated financial statemesits w
established, and are presented according to IASn8&rim financial reporting” and must be read ionoection
with the annual consolidated financial statemeaitstfe year ended on December 31, 2018.

The interim condensed consolidated financial statgm as of June 30, 2019 have been established in
accordance with the accounting principles usedhayGroup for the consolidated financial statem@@t8,
except for standards and interpretations adoptetidizuropean Union applicable as from Januarg192

The condensed consolidated financial statements agproved by the Board of Directors on July 3A,20

Change in accounting principles

= |FRS standards which are applicable on a mandatorpasis to the 2019 financial statements

Amendment to IFRS 9 “Financial instruments”
This amendment deals with prepayment featuresnégative compensation.

IFRIC 23 “Uncertainty over Income Tax Treatments”
This interpretation of IAS 12 “Income Taxes” clés the treatment of any situation of uncertaieyarding the
acceptability of a tax treatment related to incdeeess.

Amendment to IAS 28 “Long-term interests in an asstiate or joint venture”
This amendment is related to the measurement ef atterests in an associate or a joint venturewhiould
not be recognized by the equity method.

Amendment to IAS 19 “Employee benefits”
This amendment relates to the consequences ohapiandment, curtailment or settlement for theasurr
service cost and the net interest.

Amendment to IAS 12 “Income taxes”
This amendment outlines income tax consequenceayohents on financial instruments classified astgqu

Amendment to IFRS 11 “Joint arrangements”
This amendment clarifies the accounting treatmétiteinterest’s acquisition in a joint operation;

Amendment to IAS 23 “Borrowing costs”
This amendment indicates borrowing costs eligiblectpitalization;

The application of these amendments and interfpoetétas no significant impact on the Group’s coiusdéd
financial statements.

= Other texts potentially applicable to the Group, pilished by the IASB but not yet adopted by the
European Union
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Air France-KLM Group

Amendment to IFRS 3 “Business Combinations”
(Effective for the accounting periods as of Janugrg020)
This amendment clarifies the definition of a busime

Amendments to IAS 1“Presentation of financial statments” and IAS 8 “Accounting policies, changes in
accounting estimates and errors”

(Effective for the accounting periods as of Janugrg020)

This amendment defines the materiality.

The impact of the application of these amendmentsiirently being assessed.

3.2. Preparation of unaudited interim consolidatedinancial statements

Seasonality of the activity

Revenues and income from current operations amactegized by their seasonal nature related tgla leivel of
activity from April 1 to September 30. This phenoroe varies in magnitude depending on the year. In
accordance with IFRS, revenues and the relatedneggeare recognized over the period in which they a
realized and incurred respectively.

Income taxes

For the interim financial statements, the tax cagayrrent and deferred) is calculated by applyinthe income
before tax of the period the estimated annual @eetax rate for the current year for each entitfismal group.

Retirement benefits

The net obligations concerning the defined-benefiisemes are revalued based on the discount nadetha
fair-value of assets at interim closing dates. Te impact of these revaluations is recorded ineroth
comprehensive income. Low discount rates can leadsroup to review other actuarial assumptiong deioto
keep a global consistency of the assumptions set.

3.3. Use of estimates

The preparation of the condensed consolidated diaanstatements in conformity with IFRS requires
management to make estimates and use assumptairesfeéct the reported amounts of assets anditiabil the
disclosures of contingent assets and liabilitieghat date of the consolidated financial statememtd the
reported amounts of revenues and expenses. Thiicsigh areas of estimates described in the noté the
December 31, 2018 consolidated financial statementserned:

* Revenue recognition related to deferred revenuicket sales;

e Frequent flyer program;

*  Financial instruments;

e Tangible and intangible assets;

* Lease contracts;

* Pension assets and provisions;

* Return obligation liability and provision for leabaircraft and Other provisions;

*  Current and deferred tax assets.

The Group’s management makes these estimates awdsagents continuously on the basis of its past
experience and various other factors considerde teasonable that provide the basis for thesergggns.

The consolidated financial statements for the petave thus been established on the basis of fianc
parameters available at the closing date. Concgrtfie non-current assets, the assumptions are lmsed
limited level of growth.

These accounting estimations are based upon &t Etailable, reliable information.

Actual results could differ from these estimatepedaling on changes in the assumptions used orretitfe
conditions.
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Air France-KLM Group

4. CHANGE IN THE CONSOLIDATION SCOPE

* First semester ended June 30, 2019
No significant acquisition or disposal took placgidg the first semester endéahe 30, 2019
* First semester ended June 30, 2018

No significant acquisition or disposal took plaegidg the first semester endéghe 30, 2018

5. INFORMATION BY ACTIVITY AND GEOGRAPHICAL AREA

Business segments

The segment information is prepared on the basistefnal management data communicated to the Hxecu
Committee, the Group’s principal operational dewisinaking body.

The Group is organized around the following segsient

Network: Passenger network and Cargo operating revenuesaniy come from passenger transportation
services on scheduled flights with the Group’sirricode (excluding Transavia), including fligh{secated by
other airlines under code-sharing agreements. Tdlsg include commissions paid by SkyTeam alliance
partners, code-sharing revenues, revenues fronsgxugggage and airport services supplied by thepGto
third-party airlines and services linked to IT &yat.

The revenues also including freight come from feigansport on flights under the companies’ codeduding
flights operated by other partner airlines undedezsharing agreements. Other cargo revenues areeder
principally from the sales of cargo capacity tadhparties and the transportation of shipmentseimal of the
Group by other airlines.

Maintenance Maintenance operating revenues are generatedghrmaintenance services provided to other
airlines and customers worldwide.

Transavia: The revenues from this segment come from the ‘@ost” activity realized by Transavia.

Other: The revenues from this segment come from varsaugices provided by the Group and not covered by
the four segments mentioned above.

The results of the business segments are thosatbadither directly attributable or that can Heated on a
reasonable basis to these business segments. Asnallmtated to business segments mainly correspond
EBITDA, current operating income and income fromemgiing activities. Other elements of the income
statement are presented in the “non-allocated’mplu

Inter-segment transactions are evaluated basedromahmarket conditions.

-14 - 30/07/2019



Air France-KLM Group

Geographical segments

* Activity by origin of sales area

Group activities by origin of sale are broken danto eight geographical areas:

- Metropolitan France

- Benelux

— Europe (excluding France and Benelux)
- Africa

— Middle East, Gulf, India (MEGI)

- Asia-Pacific

- North America

— Caribbean, West Indies, French Guyana, Indian Qc®auth America (CILA)

Only segment revenue is allocated by geographidessarea.

« Activity by destination

Group activities by destination are broken dowp s#ven geographic areas:

- Metropolitan France
— Europe (excluding France) and North Africa

— Caribbean, West Indies, French Guyana and Indiaa®c

— Africa (excluding North Africa), Middle East
- North America, Mexico

— South America (excluding Mexico)

— Asia and New Caledonia

5.1. Information by business segment

« First semesterended June 30, 2019

- Network  Maintenance Transavia Other Non allocatec Total
In € millions
Total sales 11,211 2,290 751 123 14,375
Intersegment sales (20) (1,209) 2) (108) (1,339)
External sales 11,191 1,081 749 15 13,036
EBITDA 1,186 268 99 18 1,571
Income from current operations 12 102 (19) 2 97
Income from operating activities 29 102 (19) (22) 90
Share of profits (losses) of associates 1 1 - 6 8
i’:ito (riﬂ?;ta%fd flgfggrl]aéledsebt and other financial (304) (304)
Income taxes (33) (33)
Net income 30 103 (19) (16) (337) (239)
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Air France-KLM Group

* First semester ended June 30, 2018

. Network Maintenance Transavia Other Non allocated Total
In € millions
Total sales 10,806 2,082 689 120 - 13,697
Intersegment sales (20) (1,141) (1) (103) - (1,265)
External sales 10,786 941 688 17 - 12,432
EBITDA 1,301 235 116 18 - 1,670
Income from current operations 150 72 3 3 - 228
Income from operating activities 120 76 3 2 - 201
Share of profits (losses) of associates 1 2 - (@] - 1)
ir;l]izc;:):ta(r)]fdﬁgfggrl]a;ledsebt and other financial } } } } (290) (290)
Income taxes - - - - (68) (68)
Net income 121 78 3 ) (358) (158)
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Air France-KLM Group

5.2. Information by geographical area

External sales by geographical area

* First semester ended June 30, 2019

In € millions Metropo-  Benelux Europe Africa Middle- Asia North West Indies  Total
litan (except Eastern Pacific America Caribbean
France France and gulf Guyana
Benelux) India Indian Ocean
(MEGI) South America
(CILA)
Network 3,149 1,180 2,322 491 264 988 1,586 622 10,602
Other network sales 216 87 105 34 11 72 35 29 589
Total network 3,365 1,267 2,427 525 275 1,060 1,621 651 11,191
Scheduled Transavia 324 359 46 1 5 1 3 1 740
Transavia - other sales 5 - - - - - 4 - 9
Total Transavia 329 359 46 1 5 1 7 1 749
Maintenance 636 382 11 - - 2 50 - 1,081
Others 3 12 - - - - - - 15
Total 4,333 2,020 2,484 526 280 1,063 1,678 652 13,036
e First semester ended June W18
In € millions Metropo- Benelux Europe Africa Middle- Asia North West Indies  Total
litan (except Eastern Pacific America Caribbean
France France and gulf Guyana
Benelux) India Indian Ocean
(MEGI) South America
(CILA)
Network 3,012 1,144 2,306 469 263 932 1,434 670 10,230
Other network sales 201 87 100 31 9 67 38 23 556
Total network 3,213 1,231 2,406 500 272 999 1,472 693 10,786
Scheduled Transavia 290 337 40 1 4 1 2 1 676
Transavia - other sales 5 - - - - - 7 - 12
Total Transavia 295 337 40 1 4 1 9 1 688
Maintenance 505 377 13 - - 1 45 - 941
Others 4 13 - - - - - - 17
Total 4,017 1,958 2,459 501 276 1,001 1,526 694 12,432
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Air France-KLM Group

Traffic sales by geographical area of destination

. First semester ended June, ZD19

In € millions Metropolitan Europe Caribbean, Africa North South Asia, Total

France (except French Guyana, (except America, America, New

France) Indian Ocean North Mexico except Caledonia
North Africa Africa) Mexico
Middle East
Network 831 2,360 821 1,357 2,291 1,045 1,897 10,602
Scheduled Transavia 10 672 - 58 - - - 740
Total 841 3,032 821 1,415 2,291 1,045 1,897 11,342
»  First semester ended June, 2018

In € millions Metropolitan Europe Caribbean, Africa North South Asia, Total

France (except French Guyana, (except America, America, New

France) Indian Ocean North Mexico except Caledonia
North Africa Africa) Mexico
Middle East

Network 865 2,273 788 1,332 2,110 1,058 1,804 10,230
Scheduled Transavia 10 616 - 50 - - - 676
Total 875 2,889 788 1,382 2,110 1,058 1,804 10,906
6. EXTERNAL EXPENSES
In € millions 2019 2018
Period from January 1 to June 30
Aircraft fuel 2,605 2,245
Chartering costs 269 276
Landing fees and air route charges 941 906
Catering 395 375
Handling charges and other operating costs 909 980
Aircraft maintenance costs 1,298 1,183
Commercial and distribution costs 517 510
Other external expenses 872 824
Total 7,806 7,299
Excluding aircraft fuel 5,201 5,054
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7. SALARIES AND NUMBER OF EMPLOYEES

Salaries and related costs

In € millions 2019 2018
Period from January 1 to June 30

Wages and salaries 2,750 2,608
Social contributions 535 525
Pensions costs on defined contribution plans 337 319
Pensions costs of defined benefit plan 133 119
Cost of temporary employees 126 115
Profit sharing 57 94
Other expenses 82 32
Total 4,020 3,812

The Group pays contributions to a multi-employeanpin France, the CRPN (public pension fund fomgre
Since this multi-employer plan is assimilated wi#hFrench State plan, it is accounted for as a eéfin
contribution plan in “pension costs on defined cibwttion plans”.

Average number of employees

Period from January 1 to June 30 2019 2018
Flight deck crew 8,378 7,870
Cabin crew 22,185 21,897
Ground staff 52,022 51,377
Temporary employees 3,021 3,125
Total 85,606 84,269

8. AMORTIZATION, DEPRECIATION AND PROVISIONS

In € millions 2019 2018

Period from January 1 to June 30

Amortization

Intangible assets 90 79

Flight equipment 587 585

Other property, plant and equipment 99 95

Right-of-Use assets 633 615
1,409 1,374

Depreciation and provisions

Inventories 13 3)

Trade receivables 6 22

Risks and contingencies 46 49

65 68
Total 1,474 1,442
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9. OTHER INCOME AND EXPENSES

In € millions 2019 2018
Period from January 1 to June 30

Capitalized production 482 460
Joint operation of routes (23) (22)
Operations-related currency hedges 12 (25)
Emission trade schemes (ETS) (28) 9)
Other 11 31
Other income and expenses 454 436

10. OTHER NON-CURRENT INCOME AND EXPENSES

In € millions 2019 2018
Period from January 1 to June 30

Restructuring costs (30) (22)
Modification on pension plans (11) -
Cargo claim (D) Q)
Other 10 -
Other non-current income and expenses (30) (23)

* Six-month period ended June 30, 2019
Restructuring costs

This mainly includes the new provision relatingtbe voluntary departure plan for Air France grostdff
(please refer to note 2.1).

Modification on pension plans

On February 22, 2019, an agreement was signed angetiné retirement indemnities for Air France pslot
retiring at 60 years or above, increasing the beabfigation by € 11 million.

Other

This line mainly includes the sale of Vilgénis schoeal estate in the Paris area and ground equipmie
Charles de Gaulle airport.

* Six-month period ended June 30, 2018

Restructuring costs

This mainly includes the new provision relatinglte voluntary departure plan for KLM cabin crew.
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11. NET COST OF FINANCIAL DEBT AND OTHER FINANCIAL
INCOME AND EXPENSES

In € millions

Period from January 1 to June 30 2019 2018
Income from marketable securities 2 2
Other financial income 25 18
Financial income 27 20
Interest on financial debt (70) (73)
Interest on lease debt (136) (146)
Capitalized interests and other non-monetary items (8) (8)
Other financial expenses @) 9)
Gross cost of financial debt (221) (236)
Net cost of financial debt (194) (216)
Foreign exchange gains (losses), net (37) (78)
Financial instruments and change in fair valueesfdes shares 20 64
Net (charge)/release to provisions 3) 3)
Other financial income and expenses (90) (57)
Other financial income and expenses (110) (74)

Net cost of financial debt

Financial income mainly consists of interest incoomefinancial assets accounted at the effectiverést rate

and of the result on disposal of financial assefaiavalue recorded trough the income statement.

Foreign exchange gain (losses)

As of June 30, 2019, the foreign exchange losséaslynaclude an unrealized currency loss of €53liomil of
which €12 million loss on return obligation liakidis and provisions on aircraft in US dollars anldss of €24
million on debt in Japanese Yen.

As of June 30, 2018, the foreign exchange losseslynaclude an unrealized currency loss of €55lioml on
return obligation liabilities and provisions on a#ft in US dollars and an unrealized currency loE€£36
million on the debt on Japanese Yen.

Financial instruments and changein fair value of hedged shares

As of June 30, 2019, this line mainly includes engm the hedged Amadeus shares of €21 million?

As of June 30, 2018, it mainly includes a gain lo& hedged Amadeus shares of €16 million and a @aithe
non-aligned time value of dissymmetrical optionhvidarriers for an amount of €48 million.

Other financial income and expenses

As of June 30, 2019 and 2018, the line “other fai@nincome and expenses” comprises mainly theceffé
accretion on long-term provisions for € (86) mifliand € (56) million.
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12. INCOME TAXES

12.1. Income tax charge

Current income tax expenses and deferred incomartadetailed as follows:

In € millions 2019 2018
Period from January 1 to June 30

Current tax (expense) / income 33) )
Change in temporary differences (54) -
CVAE impact 2 2
(Use / de-recognition) / recognition of tax lossrgdorwards 2z (63)
Deferred tax income / (expense) from continuing opations (30) _____________ ( 61)
Total (33) (68)

The current income tax charge relates to the ansqpeitd or payable in the short term to the tax anities for
the period, in accordance with the regulations aiteng in various countries and any applicabletiesa

e French fiscal group

In France, tax losses can be carried forward farrdimited period. However, there is a limitatiom the amount
of fiscal loss recoverable each year to 50 per oéttte profit for the period beyond the first ol euros. The
recoverability of the deferred tax losses corresgoto a period of seven years, consistent withGhaeup's
operating visibility.

In 2017, the Finance Law initiated a gradual reiducin the French income tax rate to 25.83 per oe022.

» Dutch fiscal group

In The Netherlands, tax losses can be carried fahveaer a period of nine years without limitatiom the
amount of recovery due each year.

12.2. Deferred tax recorded in equity (equity holdes of Air France-KLM)

In € millions 2019 2018

Period from January 1 to June 30

Other comprehensive income that will be reclassifato profit and loss (203 (94)
Gain and loss on cash flow hedge (103) (94)

Other comprehensive income that will not be recla#fsed to profit and loss 52 (34)
Equity instruments 3 -
Pensions 49 (34)

Total (51) (128)
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13. EARNINGS PER SHARE

13.1 Income for the period — Equity holders of AirfFrance-KLM per share

Reconciliation of income used to calculate earnings per share

The results used to calculate earnings per sharasafollows:

¢ Results used for the calculation of basic earningser share:

In € millions 2019 2018
As of June 30

Net income for the period — Equity holders of Arafce-KLM (240) (159)
Coupons on perpetual (12) (12)
Basic net income for the period — Equity holder&\fFrance-KLM (252) (171)

Since the perpetual subordinated loan is considerdat preferred shares, the coupons are includdzhsic

earnings per share.

Reconciliation of the number of shares used to calculate earnings per share

As of June 30 2019 2018
Weighted average number of:

- Ordinary shares issued 428,634,035 428,634,035
- Treasury stock held regarding stock option plan 1,116,420) (1,116,420)
- Other treasury stock (29,959) (29,956)
Number of shares used to calculate basic earninggpshare 427,487,656 427,487,659
Number of ordinary and potential ordinary shares ugd to calculate diluted 427,487,656 427,487,659

earnings per shart

13.2 Non-dilutive instruments

The Air France-KLM Group held no non-dilutive instnents as of June 30, 2019.

13.3 Instruments issued after the closing date

No instruments were issued subsequent to the gakite.
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14. TANGIBLE ASSETS AND RIGHT-OF-USE ASSETS

In € millions As of June 30, 2019 As of December 31, 2018
Gross Depreciation Net Gross Depreciation Net
value Value value Value

Owned aircraft 16,420 (8,473) 7,947 16,101 (8,337) 7,764

Assets in progress 1,117 - 1,117 1,032 - 1,032

Other 2,324 (847) 1,477 2,184 (813) 1,371

Flight equipment 19,861 (9,320) 10,541 19,317 (9,150) 10,167

Land and buildings 2,691 (1,883) 808 2,676 (1,846) 830

Equipment and machinery 1,306 (1,016) 290 1,308 (1,012) 296

Assets in progress 239 - 239 187 - 187

Other 976 (783) 193 980 (790) 190

Other tangible assets 5,212 (3,682) 1,530 5,151 (3,648) 1,503

Total 25,073 (13,002) 12,071 24,468 (12,798) 11,670

Aircraft 3,065 3,137

Maintenance 1,175 1,269

Land and real estate 585 585

Other 254 252

Total right-of-use assets 5,079 5,243

As of January 1, 2019 Air France extended the wdiédof its A330 fleet to 25 years. Previoushethseful life
was 20 years. This decision decreases the depoeciedst of €4 million in the first semester 2018 ¥irst
semester 2018.

15. PENSION ASSETS AND PROVISIONS

As of June 30, 2019, the discount rates used bypaaias to calculate the defined benefit obligatiares the
following:

June 30, 2019 December 31, 2018

Euro zone — duration 10 to 15 years 0.75% 1.45%
Euro zone — duration 15 years and more 1.30% 1.85%

The duration of between 10 and 15 years mainly eorecthe plans located in France while the duradfoh5
years and beyond mainly concerns the KLM grounff ptan located in The Netherlands.

The impact in variations of discount rates on taéreéd benefit obligation has been calculated usegsitivity
analysis of the pension defined benefit obligatibhe sensitivity analysis is mentioned in note 268f2he
annual financial statements as of December 31,.2018

Over the same period, the fair value of the plaetssof the pension funds increased.

All these items have a cumulative impact resulting

« A €157 million decrease in the “pension assetsthenbalance sheet (schemes with a net asset pjsitio
and

« A €187 million increase in the “pension provisiorsi the balance sheet (schemes with a net liability
position).
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16. EQUITY ATTRIBUTABLE TO EQUITY HOLDERS OF AIR FRANCE-

KLM SA

16.1 Breakdown of stock and voting rights

As of June 30, 2019, the issued capital of Air EeaKLM comprised 428,634,035 fully paid-up sharagia
nominal value of €1. Each share is entitled to voee. However since April 3, 2016, shareholders whoe
owned their shares for at least two years benefihfdouble voting rights.

The breakdown of stock and voting rights is asfel:

In percentage(%)

June 30, 2019

December 31, 2018

Capital  Voting rights Capital  Voting rights
French State 14 23 14 23
Dutch State 14 12 - -
Delta Airlines 9 7 9 7
China Eastern Airlines 9 7 9 7
Employees and former employees 4 7 4 7
Other 50 44 64 56
Total 100 100 100 100

The item “Employees and former employees” includéares held by employees and former employees

identified in fundsor by a Sicovam code.

16.2 Reserves and retained earnings

In € millions June 30, 2019December 31, 2018

Legal reserve 70 70
Pension defined benefit reserfies (1,809) (1,527)
Derivatives reservés (59) (309)

Equity instruments reserv&s (34) (19)

Other reserves (1,255) (1,675)

Net income (loss) — Equity holders of Air FranceML (240) 409

Total (3,327) (3,051)

(1) Net of deferred tax
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17. RETURN OBLIGATION LIABILITY AND OTHER PROVISION S

In € millions June 30, 2019 December 31, 2018
curr’\(la(r)\? Current Total cur::la%rt] Current Total
Return obligation liability on leased
aircraft 2,135 74 2,209 2,145 32 2,177
Maintenance on leased aircraft 843 12 855 778 15 793
Restructuring - 72 72 - 48 48
Litigation 54 350 404 a7 346 393
Others 65 50 115 65 51 116
Total 3,097 558 3,655 3,035 492 3,527

17.1. Return obligation liability and other provisions

17.1.1. Return obligation liability on leased aircaft

The movements in return obligation liabilities aased aircraft (revaluation of future costs andngkain
discount rate) are booked in the components casrepg to the potential and restoration work perfed on
leased aircraft and recorded in the right-of-ussetss Effects of accretion and foreign exchangestation of
return obligation liabilities recorded in local cencies are recognized in “Other financial incomé axpenses”.

17.1.2. Restructuring provisions

The movements in restructuring provisions with gniicant impact on the income statement are clthtge
“Other non-current income and expenses” (See Mjte 1
As of June 30, 2019 and December 31, 2018, theumsting provisions mainly concern the voluntagpdrture
plans for Air France and its regional subsidiadad KLM.

17.1.3. Litigation

An assessment of litigation risks with third pastibas been carried out with the Group’s attorneyd a
provisions have been recorded whenever circumssaecgiire.

Provisions for litigation with third parties alsaclude provisions for tax risks (except corporaig).t Such
provisions are set up when the Group considersttigatax authorities, in case of a tax audit, coelmsonably
challenge a tax position adopted by the Group erattits subsidiaries.

In the normal course of its activities, the Air Rea-KLM Group, its subsidiaries Air France and Klavid their
subsidiaries are involved in litigation cases, saihwhich may be significant.

17.1.4. Litigation concerning antitrust laws in theairfreight industry

Air France, KLM and Matrtinair, a wholly-owned suthsiry of KLM since January 1, 2009, have been ined|
since February 2006, with up to twenty-five othielirees in investigations initiated by the antitt@ithorities in
several countries, with respect to allegations mi-eompetitive agreements or concerted actionsha air
freight industry.

As of December 31, 2017, most of these investigatibad been terminated following the entry intoaple
agreements between Air France, KLM and Martinail #re appropriate competition authorities providing
the payment of settlement amounts or fines, with ékception of the proceedings initiated by theoRaan
Commission, and by the Swiss antitrust authorityiclv are still pending.
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In Europe, the decision of the European CommissioB010 against eleven air cargo carriers, inclgdime
companies of the Group, Air France, KLM and Maiitinavas annulled by the General Court of the Euaope
Union on December 16, 2015 because it containedn&radiction regarding the exact scope of the wast
sanctioned. On March 17, 2017, the European Conomisssued a new decision against the aforemerdione
cargo carriers, including Air France, KLM and Matdir. The total amount of fines imposed in respddhis
decision at the Air France-KLM Group level is €32fllion. This amount has been slightly reduced @
million as compared to the initial decision owirgya lower fine for Martinair due to technical reasoOn May
29 and 30, 2017 the Group companies filed an appgainst this decision before the General Courthef
European Union.

The hearings before the General Court have takecepdn June 12 and 13, 2019 for Air France-KLM Aird
France. KLM and Martinair hearings took place oty 2y 2019. A decision from the General Court may b
expected by the end of 2019. The Group has magdarprovision covering the total amount of thésesf

In Switzerland, Air France and KLM are challengimglecision imposing a €3 million fine before thieevant
court. The Group has provisioned the totality a$ fine.

17.1.5. Other provisions

Other provisions relate principally to power-by-heur contracts (maintenance activity of the Group)
provisions for onerous leases, provisions for tbaipn of CO2 emissions not covered by the freecallion of
guotas and provisions for the dismantling of buigg.

17.2 Contingent liabilities

The Group is involved in several governmental,giadiand arbitration procedures for which, in mosses,
provisions have not been recorded in the finarst@tements in accordance with applicable accountiles.
Indeed, with respect to most cases the Group ignreposition at this stage of these procedurgivima
reliable estimate of the potential loss that wdagdncurred in connection with these disputes.

17.2.1. Litigations concerning antitrust laws in tke airfreight industry

Following the initiation of various investigatiorlsy competition authorities in 2006 and the European
Commission decision in 2010, several collective @rdividual actions were brought by forwarders aid
freight shippers in civil courts against Air Fran¢d.M and Martinair, and the other airlines in anmoer of
jurisdictions.

Under these civil lawsuits, shippers and freightviarders are claiming for damages to compensaégedd
higher prices due to the alleged competition lafingement.

Air France, KLM and/or Martinair remain defendantither as main defendants (in particular in The
Netherlands, Norway and South Korea) or as thadypinterveners brought in these cases by othén ma
defendants under “contribution proceedings” (inthéfor example). Where Air France, KLM and/or Mattir

are the main defendants, they have also initiabedribution proceedings against other airlines.

Although significant amounts have been reportedh®ymedia, plaintiffs are mostly claiming for uneified
and/or insufficiently substantiated damages agaleftndants taken as a whole (and not individuahd the
EU decision to which the plaintiffs generally reteris still not definitive.

The Group companies and the other airlines invoivethese lawsuits continue to vigorously opposdesiath
civil claims.
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17.2.2. Litigations concerning antitrust laws in tke passenger sector

Canada

A civil class action was reinitiated in 2013 byiolants in Ontario against seven airlines includiigFrance
and KLM. The plaintiffs allege that the defendapésticipated in a conspiracy in the passengerrairsport
service from Canada on the cross-Atlantic routeswhich they are claiming damages. Air France Kb
strongly deny any participation in such a conspirac

17.2.3. Other litigations

Rio-Paris AF447 flight

Following to the crash in the South Atlantic Ocedirthe Rio-Paris AF447 flight, a number of legatiens for
damages have been brought by heirs of the victimtbe United States and Brazil and in France. Danag
heirs of the victims are covered by third-partyliy insurance subscribed by Air France.

In 2011, Air France and Airbus were indicted asalemntities for unintentional manslaughter and ¢fare are
exposed to applicable fines under the French ceamimde. Air France is challenging its implicationthis
criminal case.

US Department of Justice investigation related to United States Postal Service

In March 2016, the US Department of Justice (D@frimed Air France and KLM of a civil inquiry regiing
contracts with the United States Postal ServicetHerinternational transportation of mail by air. September
2016, a Civil Information Demand from the DOJ hagf received seeking certain information relatmthese
contracts. The DOJ has indicated it is investigapotential violations of the False Claims Act. Airance and
KLM are cooperating with the DOJ investigation.

Except for the matters specified under the pardgrap7.1 and 17.2, the Group is not aware of any
governmental, judicial and arbitration dispute oogeedings (including any proceedings of whichiseler is
aware, or that are pending or threatened agajntat could have a significant impact on the Gtsdimancial
position, earnings, assets, liabilities or profiiyy for a period covering at least the past tvgemonths.

18. FINANCIAL DEBT AND LEASE DEBT

In € millions June 30, 2019 December 31, 2018
curr’\tlizcr:? Current Total curr’\é?l? Current Total
Perpetual subordinated loan stock 501 82 583 572 - 572
OCEANE (convertible bonds) 449 - 449 - - -
Bonds 1,129 - 1,129 1,131 - 1,131
Deb on financial lease with bargain option 2,756 682 3,438 2,907 640 3,547
Other debt 1,114 283 1,397 1,123 140 1,263
Accrued interest - 33 33 - 46 46
Total - Financial debt 5,949 1,080 7,029 5,733 826 6,559
Lease debt - aircraft 2,613 780 3,393 2,657 821 3,478
Lease debt - real estate 658 107 765 654 119 773
Lease debt - other 202 49 251 234 30 264
Accrued interest - 19 19 1 19 20
Total - Lease debt 3,473 955 4,428 3,546 989 4,535
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Market value

The financial liabilities with fair values signiiatly different from their book values are the doling:

In € millions June 30, 2019

December 31, 2018

Net book  Estimated
value market value

Net book  Estimated
value market value

Perpetual subordinated loan stock 583 540 572 527
OCEANE 449 493 - -
Bonds 1,129 1,198 1,131 1,171
Total 2,161 2,231 1,703 1,698
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19. NET DEBT
In € millions June 30, December 31,
2019 2018
Current and non-current financial debt 7,029 6,559
Current and non-current lease debt 4,428 4,535
Accrued interest (52) (67)
Deposits related to financial debt (344) (343)
Deposits related to lease debt (88) (85)
Derivatives impact on debt 5 7
Gross financial debt (1) 10,978 10,606
Cash and cash equivalents 4,418 3,585
Marketable securitie® 49 74
Cash secure 269 265
Triple A bonds™ 548 522
Others Q) 1
Bank overdrafts 3) (5)
Net cash (II) 5,280 4,442
Net debt (I-11) 5,698 6,164

(1) Included in "others financial assets"

In € millions June 30, December 31,
2019 2018
Opening net debt 6,164 6,359
Operating free cash, cash flow excluding discomthactivities (852) (1,087)
Oceane 2019 - Equity part (54) -
Perpetual - 197
Coupons on perpetual - 38
Disposal of subsidiaries, of shares in non-corgrbéntities (8) (6)
Acquisition of subsidiaries, of shares in non-colid entities - 9
New lease debts (new and renewed contracts) 400 439
Unrealised exchange gains and losses on leaseifahaebts through OCI 3 121
Currency translation adjustment 61 66
Reclassification - 3
Other (10) 25
Closing net debt 5,698 6,164
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20. FLIGHT EQUIPMENT ORDERS

Due dates for commitments to firm orders with awte the purchase of flight equipment are as foiow

In € millions June 30, 2019 December 31, 2018
2"semester year Y (6 months) -
Year Y+1 628 1,274
Year Y+2 1,069 914
Year Y+3 769 1,279
Year Y+4 689 831
> Year Y+4 2,041 1,256
Total 5,196 5,554

These commitments relate to amounts in US doltasyerted into euros at the closing date exchaatge All
these amounts are hedged.

Air France and KLM agreed to re-allocate firm oslef seven A350 and six B787 aircraft. The swaphieees
formalized in a settlement agreement between Ainée and KLM on June 28, 2019. The swap does radgén
consolidated reporting at Air France KLM levelohly revises delivery dates with the aircraft mawtfirers.

The number of aircraft under firm order as of J80e2019 decreased by seven units compared witkrDieer
31, 2018 and stood at 42 aircraft. These changesxlained by the delivery of seven aircraft awerperiod.

Long-haul fleet (passenger)
The Group took delivery of three Boeing B787.

Medium-haul fleet
The Group took delivery of four Boeing B737.

The Group’s commitments concern the following aftr
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A'tr;’;iﬂ To be delivered in 2" semester Y Y+1 Y+2 Y+3 Y+4 B(\a{)ﬁnd Total
(6 months)
Long-haul fleet — passenger
As of June 30, 2019 - 3 4 4 3 14 28
A350
As of December 31, 2018 - 3 3 7 5 10 28
As of June 30, 2019 3 5 3 2 1 14
B787
As of December 31, 2018 - 6 4 4 2 1 17
Medium-haul fleet
As of June 30, 2019 - - - - - - -
B737
As of December 31, 2018 - 4 - - - - 4
As of June 30, 2019 - 6 9 7 5 15 42
Total
As of December 31, 2018 - 13 7 11 7 11 49

21. RELATED PARTIES

Since the Netherland State took share interesd&riRrance KLM Group, the related parties scope ¢tenged.
Amsterdam Airport Schiphol is the main new relgbadty.
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